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Through Henslow Trading Limited we work to source and carefully select opportunities 
in asset-backed lending that can have a positive impact. We primarily provide finance 
for business and property transactions that are in established sectors and with 
reputable partners. Lending is usually on a short-term basis of up to 12 months.

We always take a first charge over assets, typically on buildings or land. This helps to provide control and security 

until capital and interest is repaid. In selecting which opportunities to invest in, we consider a range of factors. These 

include a red-book valuation, report on title and financial due diligence of the borrower, as well as alignment with our 

environmental, social and governance (ESG) policies.

Investment Highlights
The quarter has seen the relaxation of government restrictions due to the COVID-19 

pandemic, as the vaccination programme continues to reach larger numbers of 

the population. This has allowed a number of trading businesses, including many 

in the hospitality and leisure sector, to present a more optimistic outlook for 2021. 

Henslow has taken a proactive approach across the loan book, continuing to work 

with borrowers to ensure underlying capital preservation and asset security where 

loans have been affected by the restrictions.  

The property market remains buoyed by government incentives, including the 

stamp duty holiday, business recovery loans and the furlough scheme, and has 

continued to report positive growth during the quarter. This has been especially 

prevalent in the residential sector with house prices growing 7.1% in the year to 

April (Nationwide), well in excess of pre-Covid levels. Additionally, the anticipated 

reopening of larger sectors of the commercial market, including hospitality and 

leisure venues, is expected to have a positive impact on the outlook for 2021 and 

consumer sentiment. 

We were able to appraise 23 new opportunities with a net worth of £120m (Jan-

Mar) across the quarter and have provided a top-up loan on a commercial asset. 

The loan provides for additional working capital whilst the borrower completes the 

regeneration of a largely disused commercial building into a modernised unit in a 

warehouse, a sector of the economy that has indicated strong resilience through 

the pandemic.
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During 2020 and 2021 Henslow has been gradually building general and specific 

provisions into its share price to reflect the more difficult trading circumstances 

faced in the property and lending markets. The rate of new provisioning was 

increased significantly in November and December but has been reduced again to 

more gradually accrue since January such that the overall provision is now 4.9% 

of overall lending in Henslow as at the end of April. Not only does this reflect the 

impact of a more difficult market but it builds prudence into the share price so that if 

there is any bad debt it does not negatively impact the share price and volatility will 

be lower as a result.

Outlook
Henslow has maintained a prudent approach throughout the pandemic, with 

additional due diligence, stress-testing, built-in contingency delays and reduced 

loan-to-value’s (LTV) being applied to loan enquiries. As the economic outlook 

improves and restrictions ease, due to the diversity of the existing loan book, 

Henslow has been able to re-implement its standard lending criteria across 

residential and low-risk commercial sectors, with additional measures still 

employed for higher risk property sectors.
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IMPORTANT INFORMATION 

Blackfinch Investments Limited (Blackfinch) is authorised and regulated by the Financial  

Conduct Authority. Registered address: 1350-1360 Montpellier Court, Gloucester Business Park, 

Gloucester, GL3 4AH. Registered in England and Wales company number 02705948.  

All information correct at May 2021. 


